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FEDERAL STOCKPILE INVENTORIES 
AUGUST 1960 





INTRODUCTION 


This is the ninth in a series of monthly reports on Federal stockpile 
inventories under the Department of Agriculture, General Services 
Administration, and the Office of Civil and Defense Mobilization. It 
is for the month of August 1960. 

The report is compiled from official data on quantities and cost value 
of commodities in these stockpiles submitted to the Joint Committee 
on Reduction of Nonessential Federal Expenditures by the agencies 
involved. 

The three agencies reported that as of August 1, 1960, the cost value 
of materials in their stockpile inventories totaled $15,867,791,000 
and as of August 31, 1960, they totaled $15,892,726,000, a net increase 
of $24,935,000 reflecting acquisitions, disposals, adjustments, etc., 
during the month. 

Different units of measure make it impossible to summarize the 
quantities of commodities and materials which are shown in tables 1, 


2, and 3, but the cost value figures are summarized by’ agency and 


program as follows: 


Summary of cost value of stockpile inventories 


[In thousands] 
































Net change, 
Beginning End of reflecting 
Agency and program ofmonth, | month, acquisitions, 
Aug. 1, Aug. 31, disposals, 
1960 1960 adjustments, 
etc. 
Department of Agriculture: | 
Price support program: 
Aovionitural commodities... <.~~cdanecdnctncecessnuse $7, 176, 481 $7, 187, 978 +$11, 497 
Exchange commodities—strategic and critical mate- 
GRU: noc. csinassisctged cc natinactie ab enianinceicn makin 60, 686 71, 686 +11, 000 
Total, price support inventory_..........---.--.-- 7, 237, 167 7, 259, 664 +22, 497 
Defense Production Act program. ---..........-...----.--- aa -i 
Total, Department of Agriculture_.............-..--..-.- | 7, 237, 170 7, 250, 664 +22, 494 
General Services Administration: Wes 
Strategic and critical materials: 
DEE DROUIN noise amahoreccuptihecnmiiman eames 6, 154, 491 6, 151, 331 —3, 160 
Federal Facilities Corporation, tin inventory--......- 9, 519 4) 
Defense Production Act program-_--_-..........------- 1, 456, 419 1, 460, 702 +4, 283 
SRROUIIIINTD BEDERIINO., «dot bene n eck ecbsccscannesncses 754, 230 815, 228 +60, 998 
Supplemental stockpile inventory in transit........-- 81, 862 20, 965 —60, 897 
Total, General Services Administration_...........- 8, 456, 521 8, 457, 745 +1, 224 
Office of Civil and Defense Mobilization: 2 
Ee ee ee 174, 100 175, 317 +1, 217 
NN BO a eniintisiecteindicrpsinckndccpibiniciimiiadal 15, 867,791 | 15, 892, 726 +24, 935 
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2 FEDERAL STOCKPILE INVENTORIES, AUGUST 1960 


Detailed tables in this report show opening inventories at the be- 
ginning of the month in quantity and cost, transactions during the 
month, and the closing inventories at the end of the month. Hach 
inventory is shown by commodity except the national stockpile, for 
which commodity detail is classified. 

Pertinent information and explanation are set forth in notes accom- 
panying the respective tables. Statutory authority and program 
descriptions are shown in the appendix to the report. 

The inventories covered by the report are tabulated in detail as 
follows: 

Table 1.—Agricultural price support program inventories under 
Commodity Credit Corporation, Department of Agriculture, 
August 1960: Including agricultural commodities, strategic and 
critical materials acquired by exchange or barter, and special 
acquisitions under the Defense Production Act. 

Table 2.—Strategic and critical materials inventories under Gen- 
eral Services Administration, August 1960: Including materials 
in the national stockpile, Federal Facilities Corporation tin 
inventory, Defense Production Act purchase program, the sup- 
plemental stockpile of materials acquired by exchange or barter 
of agricultural commodities, etc., and inventory in transit from 
Commodity Credit Corporation to the supplemental stockpile. 

Table 3.—Civil defense stockpile inventory under the Office of 
Civil and Defense Mobilization, August 1960. 





| 
| 
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TaBLE 1.—Agricultural price support program inventories under Com- 
modity Credit Corporation, Department of Agriculture, August 1960: 
Including agricultural commodities, strategic and critical materials acquired by 
exchange or barter, and special acquisitions under the Defense Production}Act 


EXPLANATORY NOTES 


The Department of Agriculture defines the content of the columns as follows: 

Program and commodity.—Lists each commodity in the form in which it exists 
when extended support, and in some instances in a form to which the supported 
commodity is processed or converted to increase marketability. The commodities 
are grouped under the appropriate statutory subclassifications as ‘“‘Basic,’’ ‘‘Des- 
ignated nonbasic,” ‘‘Other nonbasie,’”’ and “Exchange.” 

Unit of measure-—The applicable unit used in the accounting records and re- 
ports of the Corporation. 

Inventory, beginning of month.—Quantity: In number of units. Cost value: 
All inventories are recorded in the accounts at cost. ‘‘Cost value’”’ is comprised 
of the initial cost of the commodity plus storage, handling, transportation, and 
accessorial expenses paid or accrued up to the date of reporting. he initial cost 
of inventories acquired by delivery of collateral securing loans is the unpaid 
balance of the notes plus storage and other charges advanced, any equities due or 
oaid to producers on warehouse-stored collateral (by Public Law 85-835, and 
beginning with 1959 crop production, the Corporation will not make equity pay- 
ments to borrowers on unredeemed price support loan collateral, title to which it 
acquires on or after maturity of the loans), and the net value of any quantity or 
quality differences determined upon delivery of farm-stored collateral. Amounts 
paid to lending agencies participating in the loan program for crop years prior 
to 1958 were recorded as a part of inventory cost. 

Adjustments.—Warehouse settlements, exchanges and transfers (net): Ware- 
house settlements include the net differences in quantity and/or value represented 
by the net of overdeliveries, premiums, underdeliveries, and discounts arising 
from movement of commodities. Exchanges represent the net change in quantity 
and/or value for inventories exchanged or in process of exchange. On completed 
exchanges, the change in value represents differentials due to location, quality, 
and quantity. Unprocessed commodities removed from inventory for conversion 
or processing (on a contractual or fee basis and excluding conditional sales) are 
included as a reduction of inventory. Processed commodities acquired as a result 
of this conversion or processing are included as an addition to inventory. 

Acquisitions.—As reflected in accounting records and reports; and includes com- 
modities acquired by delivery of collateral securing loans, commodities purchased 
under terms of purchase agreements, commodities purchased directly from pro- 
ducers or processors as a part of the support operation but not under purchase 
agreements; and processed commodities acquired by purchases which offset condi- 
tional sales of unprocessed commodities from inventory. The cost value of 
acquisitions is described under the explanation of the cost value of inventory. 

Carrying charges added to investment after acquisition.—Total costs of storage, 
handling, transportation, and other accessorial expenses incurred during the 
month. 

Disposals.—As reflected in accounting records and reports. Inventory trans- 
actions generally are recorded on the basis of transfer of title. Disposition commuit- 
ments are not reflected in the accounts. Cost value: Represents acquisition value 
plus applicable amount of carrying charges. The amount of cost allocated to 
commodities removed from inventory is determined with the view of retaining in 
the inventory accounts the cost of commodities remaining on hand. The cost 
allocated to commodities removed from price support inventory is generally com- 
puted on the basis of average unit cost of the commodity reflected in the inventory 
accounts for the applicable crop year and general storage location. In the case of 
commodities generally stored commingled (e.g., bulk grains and bulk oils) the crop 
year is determined on the first-in, first-out basis. In the case of commodities 
stored in identified lots, the crop year is determined by lot identification. 

Inventory, end of month.—Closing inventory after transactions for the month 
have been applied to the inventory at the beginning of the month. 
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TaBLE 2.—Strategic and critical materials inventories under General 
Services Administration, August 1960: Including materials in the national 
stockpile, Federal Facilities Corporation tin inventory, Defense Production Act 
purchase program, the supplemental stockpile of materials acquired by exchange 
or barter of agricultural commodities, etc., and inventory in transit from Com- 
modity Credit Corporation to the supplemental stockpile 

EXPLANATORY NOTES 
The General Services Administration defines the content of the columns as 

follows: 

Program and commodity.—Identifies the program and the minerals, metals, 
fibers, and oils acquired under the program. 

Unit of measure.—The standard weight or measure of minerals, metals, fibers, 
and oils determined to be the stockpile unit of measure. 

Inventory, beginning of month.—Opening inventory represents quantity and 
cost of material in storage at the beginning of the accounting period. 

Adjustments.—Represents increases (+) or decreases (—) of materials in in- 
ventory other than increases from acquisitions or deereases from disposals. De- 
creases occur from theft, loss incurred while in transit to stockpile location, 
repacking from one type of container to another, beneficiation of a low-grade 
material to a higher grade, and the removal of material for sampling and testing 
purposes. Increases occur from return of material previously removed for sam- 
pling and testing purposes and from quantities received at storage locations 
in excess of quantities billed by the contractor. A new chemical analysis of the 
materials may Cause an increase or decrease where the weights are based on chem- 
ical and moisture content. Increases or decreases are also made from findings of 
audits of inventory and accounting records. 

Acquisitions.—For the National Stockpile and Defense Production Act acquisi- 
tions include open market purchases at contract prices; intradepartmental trans- 
fers at market or appraised value at time of transfer; transportation to first 
permanent storage location; and beneficiating and processing cost in upgrading 
materials. For the supplemental stockpile acquisitions include the market value 
or CCC’s acquisition cost whichever is the lower at time of transfer from CCC. 

Disposals.—Cost of disposals are calculated at the average unit price of inven- 
tory at time of removal from inventory. For the national stockpile inventory 
disposals consist of sale of materials that by their nature would deteriorate if held 
in storage for lengths of time; and sale of materials that have been determined to 
be obsolete or excess to the needs of Government. For the Defense Production 
Act inventory disposals consist of sale of materials that have been determined to 
be obsolete or excess to the needs of Government. 

Inventory, end of month.—Closing inventory represents quantity and cost of 
material in storage at the end of the accounting period. 
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TaBLE 3 —Civil defense stockpile inventory under the Office of Civil and 
Defense Mobilization, August 1960 


EXPLANATORY NOTES 


The Office of Civil and Defense Mobilization defines the content of the columns 
as follows: 

Commodity.—Composite groups of many different items. 

Unit of measure.—Shown only for engineering supply units and hospital func- 
tional units; not feasible by other composite groups. 

Inventory-quantity.—Shown only for two items; namely, engineering supply 
units and civil defense emergency hospital functional units. It is not feasible to 
furnish quantity figures on the other commodity groups because they are com- 
posite groups of many different items. To report quantities, it would be necessary 
to list several hundred different items. 

Inventory-cost value-—The dollar value figures on commodities in the civil 
defense stockpile inventory reflect essentially the actual costs of the commodities. 
No transportation, delivery, or storage costs are included. However, these state- 
ments should be qualified by the fact that the total inventory includes Govern- 
ment excess property items valued at over $2 million (a little more than 1 percent 
of the total), which were acquired by Office of Civil and Defense Mobilization at 
little or no cost. These materials are received into the inventory on one of three 
value bases: Items similar or identical to items purchased in the open market 
for stockpile purposes are accepted at the average unit cost for similar items 
purchased; the remaining items are accepted at a current fair value, if such has 
been determined, or at the original acquisition cost to the Federal Government, 
if a current fair value has not been determined. 

Adjustments.— Represents inventory pricing adjustments resulting from recal- 
culation of fixed average unit prices, transfers of commodities from one composite 
group to another, etc., during the month. 

Acquisitions.— Materials placed in inventory during the month, including return 
to inventory of items previously released from inventory for reworking, etc. 
Value stated in terms of actual costs of the commodities. 

Disposals.— Materials removed from inventory during the month, including 
items released from inventory for reworking, etc. Value stated in terms of 
average unit costs. 

Inventory at end of month.—Closing inventory after transactions for the month 
have been applied to the inventory at the beginning of the month. 
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APPENDIX 





Unitep States DEPARTMENT OF AGRICULTURE 


COMMODITY CREDIT CORPORATION 


The price support program 


Price-support operations are carried out under the Corporation’s charter 
powers (15 U.S.C. 714), in conformity with the Agricultural Act of 1949 (7 U.S.C. 
1421), the Agricultural Act of 1954 (7 U.S.C. 1741), which includes the National 
Wool Act of 1954, the Agricultural Act of 1956 (7 U.S.C. 1442), the Agricultural 
Act of 1958 and with respect to certain types of tobacco, in conformity with the 
act of July 28, 1945, as amended (7 U.S.C. 1312). Under the Agricultural Act 
of 1949, price support is mandatory for the basic commodities—corn, cotton, 
wheat, rice, peanuts, and tobacco—and specific nonbasic commodities; namely, 
tung nuts, honey, milk, butterfat, and the products of milk and butterfat. Under 
the Agricultural Act of 1958, as producers of corn voted in favor of the new price- 
support program for corn authorized by that act, price support is mandatory for 
barley, oats, rye, and grain sorghums. Price support for wool and mohair is 
mandatory under the National Wool Act of 1954, through the marketing year 
ending March 31, 1962. Price support for other nonbasic agricultural commodi- 
ties is discretionary except that whenever the price of either cottonseed or soy- 
beans is supported, the price of the other must be supported at such level as the 
Secretary determines will cause them to compete on equal terms on the market. 
This program may also include operations to remove and dispose of or aid in the 
removal or disposition of surplus agricultural commodities for the purpose of 
stabilizing prices at levels not in excess of permissible price-support levels. 

Price support is made available through loans, purchase agreements, purchases, 
and other operations, and, in the case of wool and mohair, through incentive 
payments based on marketings. The producer’s commodities serve as collateral 
for price-support loans. With limited exceptions, price-support loans are non- 
recourse and the Corporation looks only to the pledged or mortgaged collateral 
for satisfaction of the loan. Purchase agreements generally are available during 
the same period that loans are available. By signing a purchase agreement, a 
producer receives an option to sell to the Corporation any quantity of the com- 
modity which he may elect within the maximum specified in the agreement. 

The major effect on budgetary expenditures is represented by the disburse- 
ments for price-support loans. The largest part of the commodity acquisitions 
under the program result from the forfeiting of commodities pledged as loan 
collateral for which the expenditures occurred at the time of making the loan, 
rather than at the time of acquiring the commodities. 

Dispositions of commodities acquired by the Corporation in its price-support 
operations are made in compliance with sections 202, 407, and 416 of the Agri- 
cultural Act of 1949, and other applicable legislation, particularly the Agricul- 
tural Trade Development and Assistance Act of 1954 (7 U.S.C. 1691), title I of 
the Agricultural Act of 1954, title II of the Agricultural Act of 1956, the Agri- 
cultural Act of 1958, the act of August 19, 1958, in the case of cornmeal and wheat 
flour, and the act of September 21, 1959, with regard to sales of livestock feed in 
emergency areas. 


Defense Production Act program 


The programs authorized by and certified to the Secretary of Agriculture 
under the provisions of the Defense Production Act are administered and operated 
through the Commodity Credit Corporation. 

All present and past programs involve the acquisition and disposition of agri- 
cultural commodities or products thereof. Commodities acquired are entered 
in and maintained through the inventory accounts of the Corporation. As the 
commodities are disposed of, the realized gains or losses are recorded by CCC asa 
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receivable against the Secretary of Agriculture. Administrative expenses of the 
Corporation are recorded in this receivable; and interest is computed monthly on 
the total amount of CCC’s investment at the same rate per annum as that paid 
by the Corporation on its borrowings from the Treasury. 

The net total of realized gains and losses, CCC’s administrative expenses, and 
CCC’s interest expense represented a payable item under the revolving fund. 

The recording of realized gains or losses represents a cash basis, inasmuch as 
the amounts recorded represent the net results of aetual dispositions. Values of 
inventories on hand at reporting date are not included in these fund accounts and 
therefore allowances for losses are not included. Administrative and interest 
expenses are accounted for on an accrual basis. All values are at cost. 

When a program is completed, the Secretary of Agriculture secures funds by 
issuing interest-bearing notes to the Treasury and reimburses CCC. Interest 
on the notes issued by the Secretary is accrued monthly, compounded semi- 
annually, as an accrued liability of the revolving fund. 


GENERAL SERVICES ADMINISTRATION 
STRATEGIC AND CRITICAL MATERIALS STOCKPILING AND RELATED PROGRAMS 


1. National stockpile 


The Strategic and Critical Materials Stock Piling Act (50 U.S.C. 98—-98h) 
provides for the establishment and maintenance of a national stockpile of strategic 
and critical materials. GSA is responsible for making purchases of strategic and 
critical materials and providing for their storage, security, and maintenance. 
These functions are performed in accordance with directives issued by the Director 
of the Office of Civil and Defense Mobilization. The act also provides for the 
transfer from other Government agencies of strategic and critical materials which 
are excess to the needs of such other agencies and are required to meet the stockpile 
objectives established by OCDM. In addition, GSA is responsible for disposing 
of those strategic and critical materials which OCDM determines to be no longer 
needed for stockpile purposes. 

General policies for strategic and critical materials stockpiling are contained in 
DMO V-7, issued by the Director of the Office of Civil and Defense Mobilization 
and published in the Federal Register of December 19, 1959 (24 F.R. 10309). 
Portions of this order relate also to Defense Production Act inventories. 


2. Tin received from Federal Facilities Corporation 


Public Law 608, 84th Congress (50 U.S.C. 98 note), provided, among other 
things, for the continuation of operation of the Government-owned tin smelter 
at Texas City, Tex., from June 30, 1956, until January 31, 1957. It provided 
also that all tin acquired by the Federal Facilities Corporation by reason of such 
extension should be transferred to GSA. 


83. Defense Production Act 


Under section 303 of the Defense Production Act of 1950 (50 U.S.C. App. 2093) 
and Executive Order 10480, as amended, GSA is authorized to make purchases 
of or commitments to purchase metals, minerals, and other materials, for Govern- 
ment use or resale, in order to expand productive capacity and supply, and also 
to store the materials acquired as a result of such purchases or commitments. 
Such functions are carried out in accordance with programs certified by the 
Director of the Office of Civil and Defense Mobilization. 


4. Supplemental stockpile 


As a result of a delegation of authority from OCDM (32A C.F.R., ch. I, DMO 
V-—4) GSA is responsible for the maintenance and storage of materials placed in the 
supplemental stockpile. Section 206 of the Agricultural Act of 1956 (7 U.S.C. 
1856) provides that strategic and other materials acquired by the Commodity 
Credit Corporation as a result of barter or exchange of agricultural products, 
unless acquired for the national stockpile or for other purposes, shall be trans- 
ferred to the supplemental stockpile established by section 104(b) of the Agri- 
cultural Trade Development and Assistance Act of 1954 (7 U.S.C. 1704(b)). In 
addition to the materials which have been or may be so acquired, the materials 
obtained under the programs established pursuant to the Domestic Tungsten, 
Asbestos, Fluorspar, and Columbium-Tantalum Production and Purchase Act of 
1956 (50 U.S.C. App. 2191-2195), which terminated December 31, 1958, have 
been transferred to the supplemental stockpile, as authorized by the provisions 
of said Production and Purchase Act. 
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OrrFicE oF CiviL AND DgerensE MOBILIZATION 


CIVIL DEFENSE STOCKPILE PROGRAM 


This stockpiling program, under authorization of Public Law 920, 81st Congress, 
section 201(h), is designed to provide some of the most essential medical and 
engineering supplies for emergency use in event of enemy attack. Materials 
and equipment not normally available or not present in the quantities needed to 
cope with such conditions are stockpiled at strategic locations. The Office of 
Civil and Defense Mobilization stockpile procured to date including medical 
supplies, emergency engineering equipment, and radiological instruments is 
stored and maintained in a nationwide warehouse system consisting of medical 
and general storage facilities. 





ExptaNaTtor. Notes RELATING TO THE REPORTING OF STRAGETIC AND CRITICAL 
MaTERIALS ACQUIRED BY EXCHANGE OR BARTER OF AGRICULTURAL Com- 
MODITIES 


Surplus agricultural commodities in the Commodity Credit Corporation’s 
price-support inventory may be exchanged or bartered for strategic and critical 
materials under the Agricultural Trade Development and Assistance Act of 1954 
(Public Law 480), and other basic legislation including the CCC Charter Act, as 
amended, the Agricultural Act of 1954, and the Agricultural Act of 1956. 

Except for small amounts which may go to the national stockpile, the strategic 
and critical materials acquired by Commodity Credit Corporation under the 
barter program are transferred to the supplemental stockpile 

Direct appropriations reimburse Commodity Credit Corporation for materials 
so transferred from the price-support inventory. 

The General Services Administration is charged with the custody and manage- 
ment of strategic and critical materials, and becomes the responsible reporting 
agency when title to these bartered materials is placed in the supplemental 
stockpile. 

For purposes of this report, strategic and critical materials acquired by barter 
may appear in three inventories, reflecting the stages of the transfer of title. 

1. The Department of Agriculture reports those to which the Commodity 
Credit. Corporation still has title, prior to transfer to the supplemental stockpile. 

2. The General Services Administration reports those which have been trans- 
ferred from the Commodity Credit Corporation exchange inventory in two parts: 

A. Materials for which title is “in transit” from Commodity Credit Cor- 
poration to the supplemental stockpile. 
B. Materials for which title has passed to the supplemental stockpile. 
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